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This information is provided for illustration and education purposes only, assumptions are hypothetical and
not indicative of actual results. Wells Fargo and Company and its affiliates do not provide legal advice.
Please consult your legal advisors to determine how this information may apply to your own situation.
Whether any planned result is realized by you depends on the specific facts of your situation at the time
your taxes are prepared.
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Organizational Matters

Choice of Entity — State Law

FARGO

Nonprofit Corporation vs. Charitable Trust

Ease of formation

Type and amount of assets to be held
Type and scale of planned activities
Liability protections for directors
Expected amount of UBTI

Governance

Permanence of mission statement

+ Changing purpose under each option




Choice of Entity — Federal Law

* A private foundation is a 501(c)(3) organization that
does not qualify as a public charity.

* Operating Foundation vs. Non-Operating Foundation
« Tax Treatment of Contributions
* Income Tax Rate on UBTI

* Nonprofit Corp. = 35% at $10m+

« Charitable Trust = 39.6% at $12,400

Operational Issues
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)
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