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Placed in Service

Why d o e s it ma tte r?

oSta rt o f c o st re c o ve ry - Re g ula tio n §

1.167(a )-10(b )

oBo nus d e pre c ia tio n wind  d o wn (c urre nt 

la w)

o Inve stme nt c re d its 

oTa x Re fo rm  



Placed in Service Definition

Re g ula tio n § 1.167(a )-11(e )(1)(i) –
“Pro pe rty is first plac e d in se rvic e  whe n first 
plac e d in a c o nditio n o r state  o f re adine ss 
and availability fo r a spe c ific ally assigne d 
func tio n…”

oAlso  se e  Pro p . Re g . § 1.168-2(l)(2)

oSimila r p la c e d  in se rvic e  rule s fo r 
inve stme nt ta x c re d it purpo se s … 
Re g ula tio n § 1.46-3(d )

Mr. Owl, how can I 

know when my assets 

are placed in service?
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