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Africa’s power deficit is well documented. The global surge in efforts to electrify the con-
tinent has been reflected in the number of requests for assistance received by the Facili-

ernments require an understanding of these fundamental agreements that lie at the heart 

significance and impact of these long-term agreements. The outcome is to provide those 

Government decision-makers, officials involved in the negotiation of PPAs, private sector

core contractual terms that make a PPA “bankable”, will find this resource very valuable.
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Foreword
Elec tricity dri ves the en gine of op portunity in the mod ern world. It al lows

our chil dren to study by light. It pow ers the innova tion in our facto ries.

From telecom munica tions to trans portation, power is es sen tial to virtually

every aspect of our increas ingly dynamic and interconnected world. As a

re sult, investment in power infrastructure must be a part of any strat egy

for economic devel op ment. This is true for both broad economic growth

initiatives in emerg ing countries and tar geted rural growth initiatives in

de vel oped coun tries.

The trans forma tional nature of power projects does, how ever, come with

risks. Given that power projects are most es sen tial where there is a power

shortage in the mar ket, these projects often rep resent a pi oneering level of

investment and fi nancial com plex ity in these mar kets. As a re sult, it has be-
come common place to adopt a durable agree ment that ce ments the pre -
dictabil ity and dura bil ity that is needed for any long term business ven ture.

This agreement is called the Power Purchase Agree ment (PPA) and has

helped to drive the growth and devel op ment of indepen dent power pro-
jects around the world.

This handbook is intended to provide an overview of PPAs and the oblig a-
tions, risks and reme dies that are found within them.  Our group of au-
thors, all whom con tributed their time on a pro-bono basis, includes con-
trib u tors from gov ernments, devel op ment banks, private banks and lead -
ing international law firms. Our hope is that by providing per spectives

from all sides of the PPA ne goti ation process, we can present the reader

with a bal anced un derstand ing of the challenges involved in PPAs and an

insight into the prac ti cal reality of overcom ing these chal lenges when ne -
goti at ing these com plex agree ments. More than anything, we want to com -
mu nicate to the reader that the key to a successful PPA is to abandon the

as sumption of an adver sarial process and to adopt in stead a strategy of co-
operation and coordi nation. It is only through this balanced ap proach that

the risks can be mitigated and the rewards re alised for all par ties in volved.

The handbook was produced using the Book Sprint (http://www.
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The handbook was produced using the Book Sprint (http://www.
booksprints.net/) method, which al lows for the drafting, editing and pub-
lishing of a complete product in just five days. Our journey began with a

spirited dis course and quickly progressed to a fu rious pace of writ ing with

occasional interrup tions for the intro duction of bril liant ideas and crit ical

insights. There was a surprising amount of consen sus on some topics and

an un expected level of debate on others. The out come is a prod uct that re-
flects this teamwork rather than the per sonal opin ions of the authors or

the insti tutions that they represent.

We would like to thank our Book Sprint facilitators Faith Bosworth and

Laia Ros Gasch for their patient guidance and unwavering leadership. We

would also like to thank the offsite Book Sprint team, including Henrik van

Leeuwen (illustrator), Raewyn Whyte (proofreader) and Juan Carlos

Gutiérrez Barquero and Julien Taquet (Technical Support). We are espe-
cially thankful for the strategic planners that helped conceive this pro-
gram: René Post (Book Sprints), Toyin Ojo (African Legal Support Facility)

and Mohammed Loraoui (Commercial Law Development Program). We

would also like to recognise the funding and support of the United States

Agency for International Development and the African Legal Support Facil-
ity.

This handbook is intended to reflect the vibrant nature of the Book Sprint

process and serve not sim ply as a reference but also as a jump ing-off point

for further dis cus sion and schol arship. The handbook is issued under the

Creative Commons Attri bution-NonCommercial-ShareAlike 4.0 Interna-
tional Li cense (CC BY NO SA) which allows any one to copy, excerpt, re-
work, trans late and re-use the text for any non-com mercial pur pose with-
out seeking per mis sion from the authors, so long as the resulting work is

also issued under a Cre ative Commons Li cense. The handbook is available

in electronic form and printed form (English and French). It can be used as

an online interactive resource. Many of the con tributing authors are also

com mitted to working within their insti tutions to adapt this handbook for

use as the basis for training courses and technical assistance initiatives.

Bringing electricity to un derserved communities is a rare exam ple of a uni -
8
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Also available as part of the eCourse
2020 Renewable Energy Law eConference

First appeared as part of the conference materials for the
15th Annual Renewable Energy Law session
"PPA/Hedge Off-Take Panel"

http://utcle.org/ecourses/OC8065

