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Quick Dodd-Frank Update

* It’s been five years since the Dodd-Frank Act
(DFA) was passed on July 21, 2010. Regarding
the effects of the DFA on Energy Trading,
where are we today?




Clearing/Exchange Trading Mandate

* The DFA amended the Commodity Exchange Act (CEA) to
mandate central clearing of specific types of swaps as
soon as such a swap completes the made available to
trade (MAT) process.

* Central clearing is now well-established for interest rate
derivatives (IRD) and credit default swaps (CDS), which
comprise the bulk of the $700 trillion swaps market.

* Under the DFA, swaps subject to mandatory clearing are
also subject to mandatory exchange trading on
designated contract markets (DCMs) and swap execution
facilities (SEFs), and substantial quantities of swaps are
now traded on DCMs and SEFs.

MAT for Energy Swaps

* The MAT process has not yet been undertaken
for nonfinancial commodities, such as energy
swaps.

» Discussion during one or more public
meetings at the CFTC this Summer of 2015
considered modifications to the MAT process.
Too soon yet to tell whether and to what
extent the MAT process set forth in current
CFTC regulations may be changed.
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