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GENERAL TYPES OF LIFE INSURANCE 
POLICIES
GENERAL TYPES OF LIFE INSURANCE 
POLICIES

• Term Insurance – Pure Death Benefit
• Permanent Insurance – Death Benefit Plus Cash 

Value
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TERM INSURANCETERM INSURANCE

• Annual Renewable Term
 No Cash Value, Convertible, Premium Increases 

Annually

• Level Term
 No Cash Value, Convertible, Level Premium, Perhaps 

Renewable

• Group Term
 No Cash Value, No Medical, Convertible, Tax 

Advantage
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PERMANENT INSURANCEPERMANENT INSURANCE

• Whole Life
 Fixed Premium; Death Benefit and Minimum Cash 

Value Guaranteed
 Dividends; Loans

• Single Premium/Limited Pay
 Single Premium – Whole Life Paid Up with One 

Premium
 Limited Pay – Whole Life Paid Up With More Than 

One Premium
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PERMANENT INSURANCE (Cont.)PERMANENT INSURANCE (Cont.)

• Traditional Universal Life
 Flexible Premiums
 Adjustable Death Benefit
 Few Guarantees

 Death Benefit as Long as Cash Value Able to Pay      
Charges & Expenses

 Minimum Interest Credit to Cash Value

 Death Benefit Options – A, B and C
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PERMANENT INSURANCE (Cont.)PERMANENT INSURANCE (Cont.)

• Traditional Universal Life (Cont.)
 Cash Value Bucket – Premiums Plus Interest Less 

Mortality Charge Less Expenses
 Withdrawals, Loans; Surrender Charges

• Indexed Universal Life
 Part of Cash Value invested in Equity Index Funds
 Subject to Floor, Ceiling, Participation Rate

5



Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE eLibrary (utcle.org/elibrary)

Title search: That Life Insurance Policy May Be Worth More Than
You Think!

Also available as part of the eCourse
That Life Insurance Policy May Be Worth More Than You Think!

First appeared as part of the conference materials for the
63rd Annual Taxation Conference session
"That Life Insurance Policy May Be Worth More Than You Think!"

http://utcle.org/elibrary
http://utcle.org/ecourses/OC6695

