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Marathon Capital Overview

» Marathon Capital is a leading advisor and investment banker SNL Power Asset M&A Transactions from 2011-2015
to investors, developers, owners and operators in the energy &

infrastructure markets Rank Firm # of Deals

1 Marathon Capital, LLC 26
- Headquartered in Chicago with representative offices in San 2 Citigroup Global Markets Inc. 23
Francisco, New York, West Palm Beach and Canada 3 Morgan Stanley 71
. . . . 4  Barclays Capital Inc. 18
- Experienced staff of 26 investment banking professionals . y . P
5  Credit Suisse (USA), Inc. 15
= Actively engaged on transactions across a range of sectors 6  Bank of America Merrill Lynch 11
within renewable energy and power 7  J.P.Morgan Securities LLC 9
7  Goldman, Sachs & Co. 9
» Closed more than 50 energy transactions in the past five years 9 CIBC World Markets Corp. 3
. .. 10 Scotia Capital Inc. 7
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YieldCo White Paper

The Future of the YieldCo

= Last November Marathon published a White Paper exploring
the position of U.S. YieldCos in the U.S. renewable energy
M&A markets

- YieldCo Primer: Fundamentals, organizational structures,

history and investors

- Summer Shock: Key drivers behind the summer 2015

market crash

- Accretive Acquisitions Review: History of YieldCo
acquisitions, acquisition cost of capital, flaws in current
acquisition reporting and recommendations for improving

acquisition transparency

- Future of the YieldCo: Long-term outlook for YieldCos and

their position in the renewable asset M&A universe

= Available for download on Marathon Capital’s website:

www.marathon-cap.com
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THE FUTURE OF THE YIELDCO
Marathon Capital Publishes White Paper Exploring the Impact of YieldCos on Renewable
Energy M&A

CHICAGO, IL — November23,2015 — Marathon Capital is pleased to announce the publication
ofThe Future of the YieldCo, a White Paper that bothexplores the drivers ofthe Yield Co market
crash which began in the summer of 2015 and examines the position of public YieldCosin the
North American renewable energy M&A market.

"Over the past two and a half vears, the rise of YieldCoshas been the mostimpactful change to
the long-term asset ownership model in the renewable energvindustry,”said Terry Grant,
Managing Directorat Marathon Capital and White Paper Co-Author. "However, the "Summer
Shock", during which YieldCoshares fellby 50% fromthe marketpeak, has produced widespread
investor concernover thefunction, transparencyand durability of these investment vehicles."

"Marathon Capital recognized that as the leading independent advisorto North American
renewable energy developers, we could conveythe institutionalinvestorperspective onthe
fundamental quality of the renewable energy assets held by YieldCos to the public," said Josh
Cornfeld, an Associate at Marathon Capital and White Paper Co-Author. "Our goals for this
White Paper are to argue that public YieldCos, despite the current market pressures, are still the
most efficient investment vehicle to hold contracted renewable assets in the long-term and to
help YieldCos better communicate their value proposition to public investors."

In The Future of the YieldCo, Marathon Capital uses its unique position as the leading
independent advisor in the North American renewable energy M&A market to demystify the
future of the YieldCo while exploring how M&A trends in the renewable energyindustry continue
to be impacted by their emergence. The White Paper offers a varietyof insights including the
following four key findings:

1. The Vivint Solar acquisiion by SunEdison and TerraFormPower triggered widespread
investor concern about both the fundamental nature of the public YieldCo investment
vehicleand the valuation of the underlying renewable assets fueling their growth
Despite the market turmoil, public Yield Cos are still the optimal long-term ownership
vehiclefor passive, contracted, cash-flowing renewable energyassets
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However, YieldCos must do a better job educating public investorsabout their value
proposition, including modifying their acquisition reportingmetries soinvestors can
determine if dropdowns and acquisitions actually createrealshareholdervalue

_L)J

4. Since the summer of 2015 returnrequirements for YieldCoshave materially increased; As
aresult, othercategories of renewable asset investorswill likely acquire the majority of
offeredrenewable assets until Yield Cosregain the trust of the capital markets

The White Paperrepresents Marathon Capital's commitment to helping renewable energy
developers, investors and other market participants better understand the renewable energy
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)

Title search: YieldCos and Publicly Listed Funds

Also available as part of the eCourse
Financing and Project Planning in the Renewable Energy Market

First appeared as part of the conference materials for the
2016 Renewable Energy Law session
"Yieldcos Update"
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