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Forward-Looking Statements

Except  for historical informat ion contained herein,  the statements,  charts and graphs in this 

presentat ion are forward-looking statements that  are made pursuant  to the Safe Harbor Provisions 

of the Private Securit ies Lit igat ion Reform Act  of 1995.   Forward-looking statements and the 

business prospects of Pioneer are subject  to a number of risks and uncertaint ies that  may cause 

Pioneer's actual results in future periods to differ materially from the forward-looking statements.   

These risks and uncertaint ies include,  among other things,  volat ility of commodity prices,  product  

supply and demand, compet it ion,  the ability to obtain environmental and other permits and the 

t iming thereof,  other government  regulat ion or act ion,  the ability to obtain approvals from third 

part ies and negot iate agreements with third part ies on mutually acceptable terms,  complet ion of 

planned divest itures,  lit igat ion,  the costs and results of drilling and operat ions,  including the ability 

to realize future reduct ions in costs,  availability of equipment ,  services,  resources and personnel 

required to perform the Company's drilling and operat ing act ivit ies,  access to and availability of 

t ransportat ion,  processing,  fract ionat ion and refining facilit ies,  Pioneer's ability to replace 

reserves,  implement  its business plans or complete its development  act ivit ies as scheduled,  access 

to and cost  of capital,  the f inancial st rength of counterpart ies to Pioneer's credit  facility and 

derivat ive cont racts and the purchasers of Pioneer's oil,  NGL and gas product ion,  uncertaint ies 

about  est imates of reserves and resource potent ial and the ability to add proved reserves in the 

future,  the assumpt ions underlying product ion forecasts,  quality of technical data,  environmental 

and weather risks,  including the possible impacts of climate change,  the risks associated with the 

ownership and operat ion of the Company’s indust rial sand mining and oilf ield services businesses 

and acts of war or terrorism.  These and other risks are described in Pioneer's 10-K and 10-Q 

Reports and other f ilings with the Securit ies and Exchange Commission.  In addit ion,  Pioneer may be 

subject  to current ly unforeseen risks that  may have a materially adverse impact  on it .   Pioneer 

undertakes no duty to publicly update these statements except  as required by law.
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 From 2009 through 2014, the U.S. added 4 MMBOD of oil production

 During the same time, demand increased by 4.5 MMBOD

 Oil production outages in Libya, Iraq and Iran and production growth in China supported 
oil prices averaging $92/bbl from 2010-14

 Slowing demand in China in 2014, combined with growing supply in the U.S., set the 
stage for prices to collapse

 In November 2014, Saudi Arabia and OPEC announced that there would be no OPEC cuts 
to balance the market; Saudi increased production to capture market share

 The rest  is history…
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The Bust of 2015 - ??

 Saudi Arabia increased supply as much as 1 MMBOD during 2015

 Cost reductions, efficiency gains, equity infusion and hedging buttress U.S. production in 
the initial downturn 

 U.S. and Iran reach nuclear deal, adding ~300MBOD to ~500MBOD in 2016

 U.S. production slowly breaking in 2016, while storage reaches historic highs

 U.S. producers face significant liquidity challenges, credit downgrades and limited 
returns
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