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STATE LANDS

* State Fee Iands— State owns both sufface and
mineralestate

* Relinquishment Act orMineral Classified Lands
* Free Royalty tracts
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DEBT VS. LAND
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TEXAS CONSTITUTION OF 1876

* Two Important provisions regarding mine ralre se rva tio ns
* Fust — Article VI, Section 2: Creation of the PSF

* Allfunds, landsand otherproperty heretofore set
apartand appropriated forthe support of public
schools; allthe altemate sectionsofland reserved
by the State outofgrantsheretofore made or
thatmay hereafterbe made to railoads, orother
corporations, orany nature whatsoever, one-half
ofthe public domain ofthe State, and allsumsof
money that may come to the State from the sale
of any portion ofthe same, shall c onstitute a
pemetualpublic schoolfund
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PERMANENT SCHOOL FUND

* Thisset aside more than 42 million acresof public
free schoolland

- day, thathasled to more than $11 billon dollars
deposited into the pemanent schoolfund from
productionofoiland gason state lands.

* $1 Bilion dollars into the PSFlast year
* $8 Billion in the lastdecade
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GIVE IT AWAY

* Article XIV, Section 7declared the following:

* The State of exashereby releasesto the ownerorowners
ofthe sollalmines and mineralsthatmay be on the same,
subjectto taxation asotherproperty.

* Prospective? Retrospec tive?
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)

Title search: Managing State Lands

Also available as part of the eCourse
Oil, Gas and Mineral Lease Perpetuation Issues; plus State Oil and Gas Leases

First appeared as part of the conference materials for the
2016 Fundamentals of Oil, Gas and Mineral Law session
"Administering State Leases and Relinquishment Act Lands"
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