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Idea: a 
prospect is born

Landman acquires 
rights to drill and 
explore

First Production Well: 
the first oil well is 
planned

Project is approved and 
money can be spent

Hydrocarbons sold, 
royalty paid, 
production decline 
commences

Plug and Abandon the 
well

Science: offset 
production information, 
seismic

Test: the team drills a 
pilot hole

Development Team 
puts forth proposal to 
all partners

Well is drilled, 
production established

Engineer determines 
the well uneconomic 

Reclaim the 
landowner 
property

Cycle of Oil Well

ProductionDrill & Complete

Our process is easyEarly life of a well

Prospect
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1. Drilled Well

2. Purchased Well

3. Landowner Received Well

You have an Oil Well, Now What?
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Commercial

Acquisition/Drilling/Operating

Division Order

Finance: Banking/Hedging

Landowner – Surface/Mineral

Oil/Gas Sales Contracts

Partners 

RRC – Permitting/Reporting
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Technical 

New Data Points / Updated Prospect

Ongoing Operations

Production Facilities

Sales / Metering

Water

Well Spacing / Future Development
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE eLibrary (utcle.org/elibrary)

Title search: You have an Oil Well, Now What?

Also available as part of the eCourse
You have an Oil Well, Now What?

First appeared as part of the conference materials for the
2022 Fundamentals of Oil, Gas and Mineral Law session
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