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Disclaimer

This material is provided for informational purposes only. The
material provided herein is general and is not intended to be legal
advice. Nothing herein should be relied upon or used without
consulting a lawyer to consider your specific circumstances,
possible changes to applicable laws, rules and regulations and
other legal issues. Receipt of this material does not establish an
attorney-client relationship.
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Overview

» Understanding Your Organization
» Federal Tax Exemption

» Texas Tax Exemptions

» Texas Compliance Issues
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Understanding Your Organization

* Nonprofit — Entity Types » Tax-Exempt — Exempt from:
* Nonprofit Corporation » Federal income tax — 501(c)
* Charitable Trust  State income (margin) tax
» Nonprofit Association * Property tax — state and local
* Limited Liability Company or » Sales Tax (purchases)
“LLC”

* Charitable — “Doing good”
* Also:

* Donor Advised Fund
* Fiscal Sponsorship
» Mutual Benefit/B Corp, etc.
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Federal Tax Exemption

» 501(c)(3) — Organized and operated exclusively for religious,
charitable, scientific, testing for public safety, literary, or
educational purposes, or to foster national or international
amateur sports competition (with limitations), or for the
prevention of cruelty to children or animals

* Other: Business League, Chambers of Commerce — 501(c)(6),
Social Clubs — 501(c)(7), Social Welfare Organizations —
501(c)(4), Title Holding Corporation for Exempt Organizations -
501(c)(2) and 501(c)(25), and more
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