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* Standards of Prudence in Investing
* Policies and Procedures

* Investment Spectrum

* Common Legal Issues and Terms

* Impact Challenges
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Standards of Prudence in Investing

Rules governing non-profit investment
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STANDARDS OF PRUDENCE IN INVESTING

UPMIFA and Fiduciary Issues

* The Uniform Prudent Management of Institutional Funds Act has been adopted in 49
states and governs the management of funds donated to charitable institutions in
accordance with modern investment and expenditure practice

* Prudence standard: Manage and invest institutional funds “in good faith and with the
care an ordinarily prudent person in a like position would exercise under similar
circumstances”

* Covers “institutional funds” but not program-related investments
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STANDARDS OF PRUDENCE IN INVESTING

UPMIFA and Fiduciary Issues

Delegation permitted
* To a person of special skills and expertise selected with prudence

Diversification generally required

* Individual asset decisions shall be made in the context of the institutional fund portfolio as a

whole, and as part of an overall investment strategy, with risk and return objectives suitable to the
fund

Background state law fiduciary duties of loyalty also apply
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Find the full text of this and thousands of other resources from leading experts in dozens of
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