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Overview

» Background on DAFs

* Use of DAFs

 Overview of proposed regulations and likely impact
* Broader implications

* Looking ahead
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Background on DAFs

» Hallmark of DAFs: advisory
privileges over grantmaking and/or
investment of the fund’s assets

 First DAF established at The New
York Community Trust in 1930s

 Rapid growth in 1990s and beyond

e Codified in 2006 Pension Protection
Act
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Background, cont.

Limited additional guidance:

» Joint Committee Technical Explanation of PPA

* Notice 2006-109

* Notice 2007-21
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« Notice 2017-73 \‘@
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Background, cont.

DAFs criticized in recent years for:
» “Warehousing”

* Not being transparent

S8 - Benefiting donors indirectly

B - Donor control

« Skirting private foundation
minimum payout

» Tool for public support test
workaround
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