Preview of Renewable
Energy Issues in the
89th Texas Legislature

The People Who Decide Things

» Texas House

» Speakers Race

» House Committees - State Affairs, Calendars

» Expected to be announced later this week

> 31 New Members - a lot to learn!
» Texas Senate

» Lt Gov Patrick - interim oversight hearings

» B&C - Sen Schwertner & Sen King + largely unchanged membership
» Governor Abbott
» Other Statewide Officials




Senate Bills of Note

» SB 819 by Kolkhorst - Renewable Facility Permitting Requirements

> Imposes permitting and environmental assessment requirements for any new solar
or wind facility.

» Includes setback requirements, creates a Renewable Energy Cleanup Fund, imposes
environmental impact fees, requires monitoring and reporting.

» SB 383 by Middleton - Offshore Wind Regulation by PUCT

» Requires the PUCT to not approve interconnection of a wind power facility,
transmission or distribution facility located offshore if the PUCT ”has reason to
believe that the facility may” and lists four specific grounds for denial.

> SB 419 by Middleton - Lengthen Solar Depreciation Schedule

> Increases useful life of a utility-scale solar energy facility for property tax
appraisal purposes from 10 years to 35 years

» Applies to both existing and future facilities, significantly increasing tax burden

» Would likely increase cost of power for rate-payers and off-takers

Senate Bills of Note

» SB 388 by King - 50% Dispatchable Generation Requirement

> Refiled from last session

» Would likely increase electricity rates and potentially reliability risks
» SB 714 by Sparks - Federal Tax Credit Offset Requirement

» Directs the PUCT and ERCOT to adopt a procedure to offset the benefits received
via federal tax credits for the production of renewable energy.

» SB 715 by Sparks - Expands Firming Requirement to Existing Facilities

» Follows on firming requirement created in HB 1500, expands to existing wind and
solar facilities.

» Retroactively applying firming to all such facilities is likely to cause a major
disruption to the production of renewable energy in Texas




House Bills of Note

» HB 553 by Patterson - Companion to SB 819 (Permitting Bill)
> lIdentical to SB 819
» HB 560 by Patterson - ADLS Requirement for Wind Facilities

» Requires all new wind facilities to apply for an aircraft detection lighting system
(ADLS) from the FAA and to install it if approved.

» Existing facilities must apply for an ADLS only when undergoing a repower or
negotiation a new power purchase agreement.

» HB 1895 by Patterson - FAA/DOD Documents Filing with PUCT

> Requires the filing of certain documents with the PUCT that must be obtained from
the FAA and Department of Defense during the development of a wind facility.

» Unclear what the practical impact of this requirement would be.

House Bills of Note

» HB 1897 by Patterson - Offshore Wind Facility CCN Criteria

> Allows the PUCT to reject an application for a CCN by an offshore wind facility if
the PUCT finds that it has certain negative impacts

> Also gives the PUCT the authority to reject a CCN for a transmission or distribution
facility that directly interconnects to an offshore wind power facility.

» Specifies a number of grounds on which the PUCT could deny a CCN
» HB 1343 by Troxclair - BESS Permitting

»> Creates a permitting regime for electric energy storage facilities (batteries)
» HB 1378 by Virdell - BESS Setback Requirement

» Directs cities and counties to enforce a setback requirement of 500 yards from any
other property for the installation of a battery storage facility
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