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Common

Trusts — Tax

Purposes

* Atrustthat does not require the
distribution of allincome. Instead, it
gives the trustee discretion to either
distribute the income or to hold the
income within the trust.

File a 1041

Com pleX Tl’u St * K1’s generated based on

distributions made to beneficiaries
* Tax Exemption on first $100

* Trust Tax Rate — 37% on Taxable
Income over $15,200




* Atrust that requires distribution of all netincome from
the trust.

Files a 1041

* K1’s based on distributions made to beneficiary

Simple Trust

* Tax exemption on first $300

* Trust Tax Rate: 37% on taxable income over $15,200

* Atrust where the individual who creates the trustis the
owner of the assets and property forincome and estate
tax purposes.

* File a 1040 or 1041 depending on how set up

* Grantor Trust Letter generated — shows income and
deductions

Grantor Trust

* Individual Tax Rate [not Trust] - Don’t get to 37%
until

* Single individual — over $609,351
* Married Filing Jointly — over $731,201
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