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Winter Storm Uri

Did sales agreements withstand the deep freeze?

Michael K. Reer

mreer@hfblaw.com
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Risks of Base Contract Exposed

� Price fluctuations impacting 

first-of-month pricing index

� Gas allocation with 

competing firm 

commitments 

� Alternate delivery points

� Cover damages

� Offset
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First of Month Pricing Index

Example of 80-20 first-of-month pricing during Winter Storm Uri:

Transaction confirmation determines price:

Net benefit for purchaser!
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