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» Case Studies

Opportunity is missed by most people because it is dressed in overalls and looks
like work — Thomas A. Edison

Emory University and University of Michigan 2




§TEXAS Law

Energy Credits and Current Legislation

Tax complexity itself is a kind of tax. “Max Baucus, Former US Senator
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Proposed Legislation

« H.R. 2838 - This April 10t , Julie Fedorak (R-ND) with cosponsors Gary
Palmer (R-AL), Randy Weber (R-TX) and Craig Goldman (R-TX) introduced
bill H.R.2838, The Ending Intermittent Energy Subsidies Act, which will phase
out the Inflation Reduction Act’s (IRA) Section 48Y production tax credit (PTC)
?nd Section 48E investment tax credit (ITC) for solar and wind projects over

ive years.

» The act maintains the credit for other qualified technologies such as nuclear,
hydropower and geothermal.

+ It eliminates the transferability of these wind and solar tax credits.

* Quote - J. Fedorak has stated that “Wind and solar are no longer emerging
technologies—they’re mature, market-proven, and widely deployed... By
continuing to incentivize these intermittent energy sources through generous
tax credits, we’re distorting energy markets and sending the absolute wrong
signal to investors.”
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Letters to House Ways and Means Committee

* Letter to Jason Smith (R-Mo) — On March 9t | a group of 21 House
Republicans sent a letter to J. Smith, Chairman of the Ways and Means
Committee, asking the committee to limit changes to energy tax credits
enacted in IRA.

+ They requested that any changes to energy tax credits be “targeted and
pragmatic.”

* A Response Letter to J. Smith — On May 1st, 38 House Republicans sent
a letter to J. Smith asking the committee for a full repeal of the energy tax
credit enacted by IRA in budget reconciliation.

« The signers assert these energy credits will cost taxpayers $1 trillion over the next
decade and will “jeopardize America’s return to energy dominance.”

* The IRA contains eight major energy subsidies, each of which burdens taxpayers,
inflates energy costs, and threatens the reliability of our power grid.

» Each of these subsidies props up unreliable energy sources while displacing
dependable, proven energy like coal and natural gas.
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The One, Big, Beautiful Bill

* House Ways&Means Committee Tax Bill - The proposed legislation would make major
changes to the tax credits provided in the IRA that includes repealing vehicle credits for 2026
and setting up phaseouts and restrictions for other clean electricity credits.

» 30C (Alternative Fuel Refueling Property Credit) - Repeals this credit for property placed in
service after December 31, 2025.

* 45W (Credit for Qualified Commercial Clean Vehicles) - Repeals this credit for vehicles
acquired after December 31, 2025, except for vehicles placed-in-service before 2033 if acquired
pursuant to a written binding contract entered into before May 12, 2025.

» 48E (Clean Electricity Investment Credit) - Phases out for facilities placed in service in 2029
(20% reduction), 2030 (40% reduction), 2031 (60% reduction) and 2032 (zero credit).

* Bonus credits are generally preserved for low-income, energy communities and domestic
content.

* Foreign Entity of Concern (FEOC) limitations apply.

» 48 (Energy Credit) - The geothermal heat pumps which did not expire for facilities that are
placed in service before January 1, 2035, includes a similar phase out and FEOC restrictions.

Emory University and University of Michigan 6




i Gue] oo omivisseror s | TaS

Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)

Title search: IRA Energy Credits: Stories from the Trenches

First appeared as part of the conference materials for the
13" Annual Higher Education Taxation Institute session
"IRA Energy Credits: Stories from the Trenches"


http://utcle.org/elibrary

