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� Purpose: Understand the transformation of college athletics due to NIL.

� Explore: Historical background, legal battles, NCAA actions, current landscape, 
institutional impacts, legal settlements, and tax concerns.

� Goal: Provide a comprehensive view of NIL’s evolution and implications.

Introduction
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� Historically, NCAA enforced strict amateurism rules prohibiting athlete 
compensation.

� Athletes were limited to scholarships and education-related benefits

� i.e. Cost of Attendance allowances (housing, meals, etc.)

� The model prioritized the "student" over "athlete" in collegiate sports.

� Critics argued the NCAA profited immensely from athletes' labor and likenesses.

The Origins of NIL

[ to edit Footer; go "Insert" (tab) > "Header & Footer" ]4

PR
EV

IEW



� Media exposure and athlete activism (e.g., social media influence, endorsements) 
increased awareness.

� Laws passed in California (Fair Pay to Play Act, 2019) and other states created 
competitive imbalance.

� NCAA faced mounting pressure to modernize outdated policies.

� Public opinion shifted in favor of athlete compensation.

 

Growing Momentum for Change
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� Ed O'Bannon sued NCAA over use of his likeness in EA Sports video games.

� Court ruled that NCAA violated antitrust laws.

� Set precedent for challenging NCAA compensation rules.

� Opened legal floodgates for future cases

Key Legal Milestones - O'Bannon v. NCAA (2014)
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