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Receiverships P
with Commercial

Mortgages:
Considerations and Tips

Initial Steps After Default

Read the loan documents carefully.
Confirm contractual rights and obligations.
Outline next steps and notice requirements.

Engage about possible outcomes.




Foreclosure vs. Recetvership

* Non-judicial foreclosure is fast and common in Texas.

. * Receivership may be preferred to avoid liabilities or operational

responsibilities.

Recetvership Basics

* Recetver: Neutral third party appointed by court.
. * Purpose: Possess, control, and manage property.

* Contractual right to receiver is considered but does not guarantee
appointment of a receivet.




Legal Framework in Texas

* Texas has not adopted the Uniform Commercial Real Estate Receivership
Act.

* Receivership is considered extraordinary relief.

* Statutory basis: Tex. Civ. Prac. & Rem. Code Ch. 64.

Statutory Requirements

* Recetver must be a Texas citizen and qualified voter.

Must not be interested in the action.

Bond and inventory required.

Court has broad discretion.
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