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Disclaimer

The information in this presentation is meant as general information for
practitioners.

This presentation is not intended as legal advice and does not establish an attorney-
client relationship.

Agenda
* Texas Attorney General regulatory authority over
nonprofit organizations
* Potential Causes of Action by Attorney General
* Recent Cases and Takeaways
¢ IRS Compliance Priorities and Trends
* Common IRS Types of Contact
* IRS Examinations, Practical Thoughts




The Attorney General’s Role in Charitable
Oversight of Nonprofits

It 1s the duty of the AG to represent the public’s interest in the proper use of

the funds donated to or raised and held by charitable organizations/ trusts.

Constitutional Common Law Statutory

Authority Authority Authority

AG Authority — Texas Constitution

¢ Article I'V, Section 22 of Texas Constitution outlines specific duties of the
AG and then provides that the Attorney General shall “perform such other
duties as may be required by law.”

¢ Article I'V, Section 22, further provides the AG with general oversight
authority of Texas corporations —nonprofit and for profit (and all foreign
corporations doing business in Texas):
¢ The Attorney General shall ...especially inquire into the charter rights
of all private corporations and from time to time, in the name of the
State, take such action in the courts as may be necessary to prevent any
private corporation from exercising any power...not authorized by law.”
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