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The information contained herein is abridged and 
summarized from numerous sources, the accuracy and  
completeness of which cannot be assured.  This should 
not be construed as legal advice or opinion and is not a 
substitute for the advice of counsel.
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Cabotage Laws"� A"Brief"History
̇ Fgtkxgf"htqo"vjg"Htgpej"yqtf"Ðecdqvgt.Ñ"yjkej"

ogcpu"vq"uckn"eqcuvykug
̇ Vqfc{."kv"ogcpu"vjg"tkijv"vq"vtcfg"dgvyggp"rqkpvu"kp"

vjg"Wpkvgf"Uvcvgu"å ÐLqpgu"CevÑ"Xguugnu
̇ Qtkikpu"Î 39:;."ykvj"hggu"korqugf"qp"hqtgkip/dwknv"

xguugnu."cpf"vcz"1"fwv{"rtghgtgpegu"ikxgp"vq"W0U0/dwknv"
cpf"qypgf"xguugnu"Î gzrcpfgf"uwduvcpvkcnn{"d{"vjg"
Ogtejcpv"Octkpg"Cev"qh"3;42

̇ Fgukipgf"rtkoctkn{"vq"iwctcpvgg"vjg"rctvkekrcvkqp"qh"
W0U0"ujkr{ctfu"1"xguugnu"kp"vjg"fqoguvke"vtcfg

̇ Eqcuvykug"ncyu"igpgtcnn{"kpxqnxg"vjg"vtcpurqtvcvkqp"
qh"ogtejcpfkug"cpf"rcuugpigtu."vqykpi."cpf"
ftgfikpi



Background"� The"Jones"Act

̇ Ugevkqp"49"qh"vjg"Ogtejcpv"Octkpg"Cev"qh"
3;42"Î eqooqpn{"tghgttgf"vq"cu"vjg"Lqpgu"Cev"Î
tguvtkevu"vjg"WU"eqcuvykug"vtcfg"kp"ogtejcpfkug"
vq"eqcuvykug/swcnkhkgf"xguugnu

̇ WU"Eqcuv"Iwctf"ocmgu"Lqpgu"Cev"xguugn"
gnkikdknkv{"fgvgtokpcvkqpu"

̇ Ewuvqou"cpf"Dqtfgt"Rtqvgevkqp"*ÐEDRÑ+"ocmgu"
fgvgtokpcvkqpu"cu"vq"yjgvjgt"c"xq{cig"qt"v{rg"
qh"cevkxkv{"ku"eqxgtgf"d{"vjg"Lqpgu"Cev
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Ugpcvqt"Ygung{"N0"Lqpgu

“U.S.どFlag"Vessel”
̇ C"ÐW0U0/hnci"xguugnÑ

̋ W0U0"hnci"cpf"W0U0"etgy
̋ W0U0"qypgtujkr

Ü W0U0"gpvkv{"owuv"qyp"kv"*uvqem"qypgtujkr"pqv"c"hcevqt+
Ü EGQ"cpf"Ejcktocp"qh"vjg"Dqctf"owuv"dg"W0U0"ekvk¦gpu
Ü Oclqtkv{"qh"c"swqtwo"qh"vjg"dqctf"owuv"dg"W0U0"ekvk¦gpu

̋ Fqgu"pqv"pggf"vq"dg"W0U0"dwknv
̋ Qypgt"ecnngf"c"ÐFqewogpvcvkqp"Ekvk¦gpÑ

̇ Fqewogpvcvkqp"Ekvk¦gp"ecppqv gpicig"kp"eqcuvykug"vtcfg
̋ WU/Hqtgkip"Vtcfg
̋ Cpejqt"Jcpfngtu
̋ Iqxgtpogpv"Rtqitcou
̋ Ucnxcig"Xguugnu
̋ PQV"c"ÐLqpgu"CevÑ"xguugn
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“Jones"Act"Vessel”

̇ Coastwise laws generally prohibit the transportation of passengers or 

merchandise between points in the United States (i.e., within 3 miles of 

the coast) in any vessel other than a “coastwise-qualified vessel”
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– U.S. built

– U.S.-flag

– 75% U.S. owned

• U.S. President/CEO

• U.S. Chairman of the Board

• Majority of quorum

– Never sold foreign

– Owner called a “Coastwise Citizen”

Coastwise"Merchandise"Statute
�Jones"Act�

¸ 773240"Vtcpurqtvcvkqp"qh"Ogtejcpfkug

̇ C"xguugn"oc{"pqv"rtqxkfg"cp{"rctv"qh"vjg"vtcpurqtvcvkqp"qh"ogtejcpfkug"d{"
ycvgt."qt"d{"ncpf"cpf"ycvgt."dgvyggp"rqkpvu"kp"vjg"Wpkvgf"Uvcvgu"vq"yjkej"
vjg"eqcuvykug"ncyu"crrn{."either directly or via a foreign port, wpnguu"vjg"
xguugn"ku"yjqnn{"qypgf"d{"W0U0"ekvk¦gpu"cpf"jcu"c"egtvkhkecvg"qh"
fqewogpvcvkqp"ykvj"c"eqcuvykug"gpfqtugogpv

̇ Vtkiigt"ku"vjg"ncfkpi"qh"ogtejcpfkug"cv"qpg"eqcuvykug"rqkpv"cpf"vjg"
wpncfkpi"qh"kv"cv"c"fkhhgtgpv"eqcuvykug"rqkpv

̇ Kp"ukornguv"vgtou."nqcfkpi"uqogvjkpi"cv"Rqkpv"C"cpf"wpnqcfkpi"kv"cv"Rqkpv"D
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE eLibrary (utcle.org/elibrary)

Title search: The Jones Act, Waivers, and New Developments

First appeared as part of the conference materials for the
26th Annual Admiralty and Maritime Law Conference session
"Jones Act and Cabotage Rules in the OCS"
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