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Events leading to loan modification

Loan mat urit y wit hout  abil i t y t o payof f  or 
ref inance

Event  of  default  

remaining uncured

Remedies

Foreclose



Remedies

Deed in Lieu

(hand in keys)

Remedies

Work it  out



Loan Modif icat ion Agreement

Memorial izes agreement  t o amend a loan t o:

Ext end mat urit y dat e

Change int erest  rat e

Pay expenses

Pay forbearance fee or modif icat ion 
fee

Pay down principal

Provide addit ional col lat eral

Enables t he loan t o st ay in place

Ot her agreement s on t he 
modif icat ion map

Pre-negot iat ion let t er

Ensure borrower performs t imely and in good fait h

Forbearance agreement  (st andst i l l  agreement )

Ensure lender does not  exercise remedy of  
foreclosure

Allow suf f icient  t ime t o complet e 

due dil igence

modif icat ion negot iat ions

execut ion of  document s
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