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Foreign Owned MNE Structure Inverted MNE Structure

IRS Conceded Case Before Trial Outcome:  Tyco settled for
~$220 million with 
another $250 million  
in later years.

Foreign 

Parent

US 

Subsidiary

Interest Deduction Reduces US 
Tax Base

Interest Income is Low-
Taxed in foreign Country

Old §163(j) New §163(j)

“All”



Business Interest Expense

business interest income

adjusted taxable income 

Business Interest Income business*

Adjusted Taxable Income 

business*

*Business



Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE eLibrary (utcle.org/elibrary)

Title search: UT Tax Reform: International Tax Changes

Also available as part of the eCourse
2018 Taxation eConference

First appeared as part of the conference materials for the
66th Annual Taxation Conference session
"International Changes "

http://utcle.org/elibrary
http://utcle.org/ecourses/OC7403

