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WHAT IS “DIRT FOR DEBT” ¢

® The debtor proposes that a secured lender should accept collateral in

satisfaction of some or all debt.

The title is transferred to a lienholder. Absent an agreement, possess

quished on the transfer date.

no longer liable for the encumbered prope

CASE LAW

® [andmark Case

® In re Sagendorph, 2015 WL 3867955 at *4-5(Bankr. D. Mass. June 22, 2015): A correct application of the relevant
provisions of the Bankruptcy Code permits a chapter 13 debtor to propose a plan that provides for transferring fitle
to mortgage real estate to the mortgagee in full satisfaction of its claim subject to the mortgagee’s right to object, ir
which case the court must determine if the plan has been proposed in good faith, is otherwise in compliance with ik .
Code, and should be affirmed. This approach maintains the integrity of both §1325(a)(5) and § 1322(b) and is
consistent with the most basic principles of bankruptcy restructuring as enunciated in the Code’s reorganizatic
provisions embodied in chapters 11, 12 and 13.
DDITIONAL CASE
Natt , 520 B.R. 834 (Bankr. D. Or. 2014)(1)This decision was reversed, 2015 WL 1879680
vas appealed to the Ninth Circuit, Docket No. 15-35484. However, consistent wi
vesting than the Rose and Rosa courts.(2)This court Holds that surren
the secured creditor and that § 1329(b)(9) allows a
' is plain meaning. (4)Watt
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