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WHAT leﬁ j ND HOW BIG IS ESG?
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How ESG Works

Corporate level - influencing Collaborative political pressuring of
board rooms and management investors and capital providers

Environmental
(Divestment)
Social t Governance
/ Green

“Diversity”
Energy

\ Management

« Inserts political agendas into commercial enterprises * Potential to create significant discrimination against domestic
* Inherent tension fiduciary responsibility to the fossil fuels (Russia, China and OPEC win)
shareholders / public pensioners e Subsidies and distortions already compromising the

marketplace and misused ESG could exacerbate distortions.
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Most ESG Investment Has Little
Pt to Do with Solving “Problem”

Sources of Global Green House Gas (GHG) Emissions Over Time

VC Investment in Climate Tech Investment in Billions of USD
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Source: Massif Capital, CAIT Climate Data Explorer via Climate Watch
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Find the full text of this and thousands of other resources from leading experts in dozens of
legal practice areas in the UT Law CLE elibrary (utcle.org/elibrary)

Title search: Environmental Challenges and Impacts on Energy
Infrastructure

Also available as part of the eCourse
Hot Topics in Gas and Power

First appeared as part of the conference materials for the
2020 Hot Topics in Gas and Power session
"Environmental Challenges and Impacts on Energy Infrastructure "
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