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What is ESG?

ESG refers to taking into account environmental, social, 

and governance issues in an entity’s operations and 

investments

Appropriate and material ESG practices may vary 

depending on the specific nature of a company’s industry, 

workforce, geography or investor base 

ESG initiatives are generally focused on adopting policies 

or practices that promote sustainability and mitigate 

risk, while at the same time creating long-term value for 

investors 

Environmental 

Governance

Social
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Legal/Compliance vs. ESG

Traditional legal and 

compliance topics overlap 

with ESG to a great 

degree but also diverge

Historically, legal and 

compliance has neglected 

certain issues that fall 

under the ESG umbrella

Snapshot in time and 

jurisdiction dependent 

T R A D I T I O N A L  

L E G A L /

C O M P L I A N C E

E S G

N A L  

N C E

E S G

Diversity and 

Inclusion 

Climate Risk and Policies 

Stakeholder 

Engagement 

(e.g., employees, 

customers, and 

communities)

Natural Resources 

Management 

(e.g., water, energy, 

and waste)

Supply Chain 

Management

Ethical 

Considerations

Corporate Structure 

(e.g., capitalization, 

organizational docs, 

general corporate records)

Real Estate

Taxes

Intellectual Property

Data Privacy and 

Cybersecurity

Contracts

Employee Health and Safety

Litigation / Potential 

Legal Liabilities

Compliance and 

Regulatory Issues 

(e.g., anti-bribery and 

corruption, FCPA)

Environmental Compliance 

and Contamination

Workplace Compliance 

and Labor Practices

Executive 

Compensation

Ecological 

Impacts and 

Biodiversity 

Media 

Coverage and 

Reputational 

Concerns

Employee 

Benefits
AI Bias
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