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*Disclaimers on page 31 of  t his document .

Cult ure Mat t ers

“ I encourage you t o look for t he correlat ion bet ween wel l-run,  

successful companies,  and t hose who are most  compet ent  in 

safet y.  If  you can get  saf et y r ight ,  t hen you are l ikely t o be very y f y g f y g , y y y

good at  managing your  operat ions ef f ect ively. ”

Lee Raymond – ExxonMobil   

March 9,  2005

Two weeks before BP’ s Texas Cit y Ref inery Explosion
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Source:   U.S.  Depart ment  of  Educat ion
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The Invisible Hand of  t he Market ?

 Space Shut t le Chal lenger – 1986

 Rockwell  Int ernat ional – shut t le and shut t le engines

 Lockheed – ground supportg pp

 Mart in Mariet t a – ext ernal fuel t anks

 Mort on Thiokol – sol id fuel boost er rocket s

 Trading halt ed in Thiokol only

 End of  t rading day – Thiokol down 12%.. .ot hers down ~2%.

“ perplexing sit uat ion t hat while t he market s appear t o work in pract ice we
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Source:   RigDat a

“ perplexing sit uat ion t hat  while t he market s appear t o work in pract ice,  we 

are not  sure how t hey work in t heory” .   Maureen O’ Hara - Cornel l

$61 

$63 

BP Stock Price
Since April 19,  2010

Macondo Slaps t he Invisible Hand - First  25 Days

Day 0
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Day 22

Coast  Guard convenes 

f i t h i g

Day 2

Rig sinks
Day 8

Spil l  est imat ed

at  5 kbbls/ d
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S
t f irst  hearings.   

Spil l  est imat es at  25 kbbls/ d
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Day 21

Capit ol Hil l  

execs t est imony
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Macondo Slaps t he Invisible Hand Day 26-51

Day 39

Top ki l l  fai ls

Day 41
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Day 29

BP st ock -25%.

First  oi l  hit s 

Louisiana Coast

Day 37

Deepwat er 

Morat orium 

announced

Day 41

Hayward:  “ I want  my l i fe back”

Day 45

First  oi l  hit s 

Florida beach

Day 48

Cont ainment  syst ems 

capt ured 10 kbbls/ d

Day 49

Obama: “ I want  

t o kick ass”
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Day 50

BP st ock -50%.  

Analyst :  “ BP going bankrupt ”
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t o kick ass

Macondo Slaps t he Invisible Hand Day 51-75
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Day 57
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Day 52

Spil l  

est imat ed at  

35 kbbls/ d
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BP eliminat es dividend

Day 59

APC ment ions BP 

gross negligence

Day 76

Cumulat ive 

clean-up hit s $3B
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